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KEY ECONOMIC INDICATORS: 

All values in US $ 

millions unless 1/ 

otherwise stated.— 1970-1973 
1972/1973 Avg Growth 

Indicator 1970 1971 1972 19732/ % Change Rate 

INCOME AND PRODUCTION 

GDP at Current Prices 1624 1743 1872 2089 11.6% 

GDP at Constant 1970 Prices 1624 1682 1725 1820 5.5% 

Population (1,000s) 5115 5264 5422 5612 3.5% 

GDP Per Capita (Current Prices) 318 328 347 373 7.5% 

GDP Index (Constant Prices 

1970 = 100) 100 103.5 108. 114. 


MONEY AND PRICES 

External Debt - Disbursed 361 410 441 491 
Dis. + Undisbursed 427 524 558 616 
Debt Service Ratio?’ - Percent 7. 8.8 10. 8. 
Money Supply 327 360 403 n.a. 


Discount Bats - Percent ; FS 5.5 
Price Index— 


5/ 


European (1970 = 100) ° ° 112. 116.355, 
African (1970 = 100) ° 98. 100. 123.8— 


BALANCE OF PAYMENTS AND TRADE 

Gold and Foreign Exchange 89 87 819/ 

Balance on Current Account -45 -25 -20 

Exports 495 542 746 
Coffee 16S 141 172 
Cocoa 103 107 134 
Logs (1,000 Metric Tons) 2112 2407 2882 
U.S. Share 84 76 83 

Imports 433 447 616 
U.S. Share 30 27 55 

Trade Balance + 62 + 95 +131 
U.S.-Ivorian bilateral balance - 62 - 54 - 49 - 29 


KEY: 1/ Dollar exchange rate used in these computations was $1.00 equals 255.785 CFA, 
a weighted average computed for the purposes of this report. Due to exchange rate dis- 
tortions at any given period of time it is difficult to accurately reflect dollar 
equivalents. 2/ Figures for 1973 are estimates since all statistics are not yet avail- 
able. 3/ Debt service ratio is a function of total debt service over export revenue in 
any given year. 4/ The Ivorian government price indices do reflect inflationary trends 
but are considered to be relatively conservative. 5/ These indices reflect price 
changes thru August 1973. 6/ Thru third quarter 1973; normally higher in the fourth 
quarter. * Estimates. SOURCES: Ministries of Finance and Plan, CAA, BCEAO, IMF. 





SUMMARY 


The Ivory Coast has achieved a remarkable record of rapid and sustained 
economic growth since independence in 1960, emphasizing the development of 
the agricultural sector. Although coffee, cocoa and timber still account 
for 76 percent of Ivorian exports, the government is successfully diversi- 
fying its agricultural base by promoting the development of palm oil, rubber 
and pineapples, among other products. Increased emphasis is also being 
given to processing these products domestically for export. 


In 1973 the Ivorian economy registered sizeable gains in Gross Domestic 
Product primarily due to strong world prices for Ivory Coast's major export 
commodities. However, the inflationary trend affecting the world economy hit 
Ivory Coast with full force in 1973 resulting in significant wage and price 
increases. Prospects for 1974 are mixed and overall economic performance 
will depend to a large degree on whether world prices for Ivorian exports 
remain high. Government efforts to moderate inflation are compounded by the 
fact that most price increases are "imported". 


The continued strong economic expansion and rising per capita incomes should 
éreate new and expanded markets for US exports. A number of new development 
projects offer potential for US suppliers of heavy equipment and machinery: 
a $103 million hydroelectric dam, a second sugar complex, the exploitation 
of an iron ore deposit, and expansion of the ports of Abidjan and San Pedro. 


The Ivorian government welcomes US investment and is actively soliciting 
increased US participation in the Ivorian economy. A number of investment 
opportunities in agrobusiness, wood processing, tourism, and light industry 
may be attractive to US industrialists. 





CURRENT ECONOMIC SITUATION AND TRENDS 


Development Objectives 


Ivory Coast has achieved a remarkable record of rapid and sustained economic 
growth since independence in 1960. The somewhat slower real growth rates 
observed in the beginning of the 1970's compared to the decade of the 1960's 
can be attributed to several factors: the relatively low world coffee and 
cocoa prices during the early 1970's, the emphasis on economic infrastructure, 
the shift from import-substitution to export-oriented industries. Given the 
lag that exists before infrastructure and productive capital investments 
come to fruition in terms of increased real output, the recent past can be 
considered a transitional phase. Thus, as additional industrial capacity 
comes into production, Ivory Coast's growth rates should once again match 
those recorded in the 1960's. 


Ivory Coast, with an estimated population of 5.6 million and an area approxi- 
mately the size of New Mexico, has emphasized the development of the agricul- 
tural sector with the result that it ranks third in world coffee production, 
third in world cocoa production, and first in Africa in timber exports. 
Recognizing the dangers inherent in reliance upon a few primary product 
exports, the Ivory Coast is successfully diversifying its agricultural base 
by promoting the development of palm oil, rubber, and pineapples, among other 
products. 


Ivory Coast's comprehensive Five Year Plan (1971-1975) allocates government 
investment resources in the following proportions: 34 percent for economic 
development (of which 28 percent is earmarked for the agricultural sector), 

39 percent for economic infrastructure (of which 23 percent goes for transport 
improvements and 12 percent for energy development), and 27 percent for other 
activities (of which 14 percent is for social development and 9 percent for 
cultural development). The government is adhering to the parameters of the 
plan and is in the process of drawing up its plan for 1976-1980. 


Although a continued high rate of growth of primary product exports remains 
an essential element of the Ivorian development strategy, increased emphasis 
is being given to processing these products domestically for export, e.g. 
soluble coffee, coco butter and chocolate, and finished wood products. In 
addition, a number of import substitution industries have been developed. 
However, it is recognized that the promotion of export-oriented industries 
is more conducive to rapid sustained economic growth and government efforts 
are now directed to this objective. 


Abidjan, the Ivorian capital, is the principal center of industrial activity 
in Ivory Coast. However, the government is endeavoring via a regional diver- 
sification program to provide additional poles for economic development and 
to slow the rural exodus to Abidjan. The construction of the deep-water port 
at San Pedro in the west, the sugar complex at Ferkessedougou in the north, 
the hydroelectric project at Kossou and a textile complex at Agboville in the 
center, are examples of the government's diversification efforts. 





Ivorianization of the economy is another key development objective. To this 
end, the government has established a number of technical training centers 
and is urging students of higher education to pursue studies leading to 
scientific and business degrees. The replacement of expatriate businessmen 
and technical experts by Ivoriannatigmls is proceeding apace and will likely 
accelerate as more qualified Ivorians enter the market place. However, to 
date there has been no precipitous attempt to displace foreign experts. The 
government is also encouraging equity participation by Ivorians in joint 
ventures with foreign businessmen. No foreign business has ever been 
nationalized, and the government does not interfere unduly with the free 
movement of labor and capital. 


Ivory Coast's economic progress is in large measure due to the remarkable 
degree of political stability afforded by the government of President 
Houphouet-Boigny. This stability coupled with an emphasis on export-led 
growth and on private initiative, including a favorable disposition toward 
private foreign capital, has created a climate conducive to growth. The 
adage that nothing breeds success like success is appropriate and with the 
expected continuation of internal political stability, the Ivory Coast's 
economic progress should continue unabated unless international economic 
disturbances intervene to affect adversely the Ivorian economy. 


Economic Performance in 1973 


During 1973 it is estimated that Gross Domestic Product in current prices 

grew by approximately 12 percent versus 7.4 percent registered in 1972. The 
contribution of the various sectors of the economy to total 1972 GDP were the 
following: agriculture 31 percent; industry 19 percent; services and commerce 
50 percent. The trend indicates that the contribution of industry to final 
output has been increasing appreciably from year to year. This trend should 
continue as government efforts to enlarge the industrial base bear fruit. 


Ivory Coast, like other developing countries, has not been immune from the 
world-wide inflationary trend which has recently achieved disquieting pro- 
portions. Thus, the Ivorian economy in 1973 was subject to considerable 
wage and price pressures. The government endeavored to maintain real pur- 
chasing power by increasing minimum wages and guaranteed purchase prices of 
many agricultural commodities. The government also attempted to dampen the 
inflationary impact by the rigid application of price controls and the pro- 
vision of government subsidies for such basic consummables as rice and sugar. 
To compound the already intense inflationary pressures, the import bill for 
crude petroleum and by-products rose dramatically towards the close of 1973. 


In spite of the aforementioned difficulties, the Ivory Coast registered a 

$130 million trade balance in 1973 with imports of $616 million (up 38 per 
cent over 1972) and exports of $746 million (up 38 percent over 1972). The 
increased trade surplus, relative to the $95 million surplus in 1972, resulted 
primarily from the strong world prices for coffee, cocoa and timber which 
together accounted for 76 percent of total 1973 Ivorian exports. The Ivorian 





1972-1973 coffee crop was a record 303,000 metric tons (versus 269,000 
metric tons in 1971-72). Although cocoa production was down to 180,000 
metric tons in 1972-73 (a normal cyclical downturn compounded by drought) 
versus 220,000 metric tons in 1971-72, prices during the 1973 marketing 
period were considerably higher. Wood exports in 1973 hit a record high 
of 2.9 million metric tons, of which 1.1 million metric tons were exported 
from the new port of San Pedro. After two years of relative stagnation, 
imports in 1973 rose sharply for a number of reasons: a general increase 
in the price of imported goods, particularly foodstuffs, exceptional imports 
of food due to the drought in the north, movement towards completion of 
large infrastructure projects such as the sugar refinery, and inventory 
accumulation in anticipation of further world price increases and duty 
increases in the modified Ivorian Tariff Code introduced on July 1, 1973. 


A trade surplus and capital inflows from foreign aid and investment have 
traditionally offset a deficit on current account resulting from repatria- 
tion of profits and income, and debt servicing. Overall balance of payments 
statistics for 1973 are not available, but early indications are that the 
current account deficit was not totally offset by private and public capital 
inflows necessitating a drawdown on the foreign assets of the Caisse Autonome 
d'Amortissement (the government entity charged with debt service management). 
However, this drawdown was substantially less than in 1972 ($74 million) 


since recourse to foreign borrowing in 1973 was considerably greater than in 
1972. 


Prospects for 1974 


Economic prospects of Ivory Coast for 1974 are mixed. The Ivory Coast is 
essentially an "open" economy with exports and imports equating to approxi- 
mately 50 percent of total GDP. Thus, the economy cannot be effectively 
insulated from disturbances emanating from the international economic scene. 
The government recognizes that wage and price controls are difficult to main- 
tain and are essentially stop-gap measures; holding wages down as prices rise 
only reduces real purchasing power thus engendering consumer discontent; 
artificially restraining price increases fosters black marketing, smuggling 
and heavier government subsidization; deflationary monetary and fiscal policy 
sacrificing growth to maintain some semblance of price stability would be 
only partially effective at best since most price increases are "imported"; 
import controls would only marginally dampen overall inflationary pressures 
since the bulk of Ivory Coast's imports can be deemed essential. Thus, 
government efforts to moderate the pace of inflation during 1974 are not 
likely to meet with significant success. 


Regarding the future for imports in 1974, aside from the July 1973 realignment 
of the tariff schedule (which may tend to curb luxury imports), no particular 
moves have been made to slow the growth in imports. The government may con- 
sider imposing import restrictions, but with 70 percent of imports coming 

from the EEC, it is unlikely that discriminatory import restrictions against 
non-EEC goods could effectively reduce overall imports. In view of Ivory 
Coast's likely reluctance to deviate from its traditionally liberal trade 





policy and not overly burdensome debt servicing position, the government in 
1974 will probably increase its foreign indebtedness rather than resort to 
import restrictions. 


In addition to its contribution to the inflationary spiral, increased petro- 
leum prices will also adversely affect the Ivorian commercial balance in 
1974. Although the impact will be offset to some extent by Ivorian exports 
of finished petroleum products, the Ivory Coast will likely experience a net 
foreign currency loss amounting to approximately $60 million in 1974. Thus, 
on the assumption that import prices continue to rise at rates similar to 
those experienced in 1973, and that the petroleum import bill is as expected, 
the 1974 commercial balance should be considerably reduced. 


These disquieting aspects of 1974 prospects are muted to some extent by the 
fact that world prices for coffee and cocoa are expected to remain firm and 
prospects for Ivorian production and export of these commodities are bright. 
Although the 1973-74 coffee crop is expected to decline to approximately 
180,000 metric tons due to the drought, the record 1972-73 crop will allow 
Ivory Coast to maintain the export levels of the past two years, thus assur- 
ing continued high revenues from coffee exports. Another positive factor is 
the expected exportation of 100,000 metric tons of palm oil in 1974. At 
present, 60,000 hectares of oil palm trees are under cultivation and with 
their maturity the Ivory Coast by 1976 should be able to produce 300,000 metric 
tons of palm oil, making it the world's third largest producer. 


The General Operating Budget for 1974 is up 18 percent over the initial 1973 
budget and 12.4 percent over the revised 1973 budget reflecting essentially 
the additional civil service wage bill. The Equipment and Investment Budget 
as up 20 percent over 1973 with 40 percent to be financed from domestic sources 
and 60 percent by foreign borrowing (versus 50-50 in 1973). The portion of 
the Equipment and Investment Budget earmarked for agriculture is 20 percent 
and is devoted primarily to ongoing agricultural programs, particularly rice 
(SODERIZ) and reforestation (SODEFOR); to maintaining high growth rates in 
the agro-business sector, and to increasing cattle and fish production. 
Almost 50 percent of this budget will go to economic infrastructure projects 
with roads, bridges, ferries and municipal administrations accounting for the 
bulk of expenditures. 


IMPLICATIONS FOR THE UNITED STATES 


Traditional Patterns 


Relations between Ivory Coast and the United States are extremely cordial and 
the two nations have increasingly close ties of trade and investment. In 
1973, Ivory Coast exported about $57.5 million of coffee and $18.7 million of 
cocoa to the United States. This represents 92 percent of total Ivorian 
exports to the United States and 25 percent of total Ivorian exports of these 
two commodities. 





The Common Market has always been and still is the major supplier of Ivory 
Coast imports, accounting for approximately 70 percent of Ivorian imports 
in 1973. The US is the only other significant exporter to the Ivory Coast 
supplying about $55 million worth in 1973 for 9 percent of the total versus 
$27 million or 6 percent in 1972. This represents, of course, only direct 
exports from the US and does not include the large number of American goods 
manufactured elsewhere under license or in foreign-based American-owned 
facilities for shipment to the Ivory Coast. Direct American exports do not 
show any particular trend because any year's total can be grossly affected 
by the sale of one commercial airliner or major equipment purchases. As is 
typically the case, manufactured goods and transport equipment accounted for 
the vast majority of total US exports to the Ivory Coast in 1973. Thus in 
1973, Ivory Coast had a bilateral trade surplus with the United States of 
$28 million, down from the $49 million surplus registered in 1972. 


Ivory Coast has one of the most liberal investment codes of any developing 
country and is actively seeking additional US private investment. However, 
although second only to France, American investment in Ivory Coast amounts 
to only approximately $30 million. American investment to date has been 
limited to a diamond mine, a battery factory, a minority share in the Hotel 
Ivoire, the oil refinery and distribution network, and the banking sector. 


The US assists Ivory Coast through loans and guarantees of the Export-Import 
Bank (approximately $245 million to date) and Overseas Private Investment 
Corporation (approximately $27 million), manpower from the Peace Corps and 
various Agency for International Development programs, mostly administered 
on a multilateral or regional basis. AID is currently active in the fields 
of livestock development, ,small business credit, public health and housing. 


Prospects for Increased US Exports 


Continued strong economic expansion and rising per capita incomes($373 in 
1973)should create new and expanded markets for US exports. If reverse 
preferences accorded to EEC suppliers are abolished with the conclusion of 
a new Association Agreement, a tariff obstacle to increased US exports to 
Ivory Coast will have been overcome. On the other hand, since the parity 
of the CFA is linked with the French franc, a further downward movement of 
the latter will work to the disadvantage of the US suppliers. The limited 
size of the Ivorian market, the necessity of doing business in French, and 
the established trade links to traditional sources of supply, primarily in 
France, also inhibit increased US exports to this market. However, past 
performance shows that entry via participation in major development projects, 
e.g. Kossou Dam, Ferkessedougou (sugar), is feasible. 


A number of new development projects offer potential for US suppliers. In 
March 1974, the Ivorian government and Kaiser Engineering signed a contract 
whereby Kaiser will provide the engineering and supervise the construction 
of a $103 million second hydroelectric dam on the Bandama River. Calls for 
bids will likely begin in late 1974. A large contract for a second sugar 
complex in the north of Ivory Coast is also likely to be awarded in 1974. 
Prospects for early activity for the development of the iron ore deposits 





in western Ivory Coast were enhanced with the formation of an exploration 
consortium by Pickands Mather. The port of Abidjan is currently examining 

a project to establish a container handling facility of five posts. The new 
port at San Pedro is the hub of an industrial park of growing importance 
which should be of interest to American exporters. These projects, with a 
potential total cost of $700,000,000 spread over the remaining years of this 
decade, provide significant opportunities for US exporters of heavy equip- 
ment and machinery. 


In the timber sector, the government has imposed cutting restrictions and 
processing requirements which will mean more value added domestically. This 
will require importation of additional sawmill and woodcutting equipment for 
semi-finished and finished wood products. The expansion plans of the para- 
statal agrobusinesses will generate increased demand for agricultural machinery. 
Also, a rural water development program will require additional well digging 
equipment and pipes. In the tourism sector, 6 major hotel projects are planned 
for the period 1974-76, providing an expanded market for US hotel equipment 

and services. 


Financing for Ivorian importers will be facilitated by the establishment of 
an Export-Import Bank Cooperative Financing Facility of $2.5 million with the 
Societe Ivoirienne de Banque; additional CFF lines may be set up in 1974 with 
the Banque International de 1'Afrique de l'Ouest (BIAO) and BICICI. 


Investment Opportunities in Ivory Coast 


The Ivorian government welcomes US investment and is actively soliciting 
increased US participation in the expanding Ivorian economy. The government 

is concentrating on establishing export-oriented industries and hopes to 
attract US businesses interested in setting up assembly operations-in Ivory 
Coast. In addition to incentives provided in the Investment Code, the 
government intends to establish industrial parks and tariff free zones. When 
the provisions of the Communaute Economique de 1'Afrique de l'Ouest (CEAO) 
become operative, the Ivory Coast can serve as a base for the manufacturing 

and marketing of goods to supply this six nation area of over 20 million people. 


In early 1974 construction began on an American financed textile plant for 
the production of blue jeans for export to the Common Market. Ivory Coast 
plans to expand considerably its production of cotton (100,000 metric tons 
by 1975) and with an increasing pool of trained manpower, expects shortly to 
be in a position to export finished cotton goods. The Ivorian development 
plans call for the establishment in the San Pedro area of a paper and pulp 
industry, fiberboard factory, and wood processing industries. Also planned 
is a tire plant to utilize the 27,000 metric tons of rubber expected to be 
produced by 13,500 hectares of rubber plantations situated in that region. 

A number of satellite industries, e.g. yeast, cattle feed, will be set up 
near the present and planned sugar refineries in the North. The government 
also plans to expand cattle production significantly in this region. In sum, 
there exist a number of investment opportunities in agrobusiness, wood pro- 
cessing, tourism and light industry which may be attractive to US industrial- 
ists. 





For Information and Assistance 


Four American banks--Bank of America, First National City, Morgan Guaranty, 
and Banker's Trust--are shareholders in Ivorian commercial banks, and the 
first two named have resident representatives. Most large American banks 
have correspondence arrangements with one or more local banks. Chase Inter- 
national Investment Corporation and Lazard Freres of New York have equity 
participation in the Ivorian Industrial Development Bank (BIDI). 


The Ivory Coast Government has five offices in the United States: The 
Embassy at 2424 Massachusetts Avenue, N.W., Washington, D.C. 20008, the 
Embassy's Financial Counselor at 521 Fifth Avenue, New York, New York 10017, 
a Consulate at 9000 Sunset Boulevard (Suite 1402), Los Angeles, California 
90069, the Mission to the United Nations at 46 East 74th Street, New York, 
New York, and an office of the Price Stabilization and Support Fund for 
Agricultural Products (CSSPPA) at 120 Wall Street, New York, New York. 


Further information may also be obtained from the U.S. Department of Commerce 
or its field offices throughout the United States. 


The following recent publications contain helpful background information: 


Cote d'Ivoire 1960-1970: Dix Ans de Progres (pub. 1970), Independence Anni- 


versary Commemorative Volume issued by the Service de Presse, Presidence de 
la Republique, Abidjan, pp. 182. 


Cote d'Ivoire: Special Investissements (pub. 1970), Special issue of Le 
Moniteur Africain du Commerce et de l'Industrie 13 Avenue Jean-Jaures, 
Dakar, Senegal, June 1970, pp. 40. 


L'Economie Ivoirienne (pub. 1973), EDIAFRIC la Documentation Africaine, 57 
Avenue d'Iena, Paris 16°, France, pp. 330. 


The Economy of the Ivory Coast (pub. 1969), by Marvin P. Miracle (University 
of Wisconsin), Chapter 4 in "The Economies of Africa", ed. by P. Robson and 
D.A. Lury, Northwestern University Press, Evanston, pp. 194-235. 


Five-Year Plan for Social, Economic and Cultural Development, 1971-1975 (pub. 


» Abridged edition in English, Ministry of Planning, B.P. 649, Abidjan, 
pp. 50, complete plan available in French only. 


Inventaire des Projets en Cours de Promotion (pub. 1972), Bureau de Developpe- 
ment Industriel (BDI), Ministere du Plan, B.P. 4196, Abidjan. 


Investir en Cote d'Ivoire: Guide Pratique de l'Investisseur (pub. 1971), 
Practical information for investors pub. by Ministere du Plan, Abidjan, pp. 96. 


Ivory Coast 1960-1970, Ten Years of Economic and Social Development (pub. 1971) 
Special issue in English of Marches Tropicaux et Mediterraneens (190 Boulevard 


Haussmann, Paris 8°, France) dated October 30, 1971 (No. 1355), pp. 150 





Ghana and the Ivory Coast: Perspectives on Modernization, (1971), Ed. by 
Philip Foster and Aristide R. Zolberg, University of Chicago Press, pp. 303. 


La Situation de 1'Industrie Ivoirienne a fin 1970 (pub. 1972), Special issue 


of Afrique Industrie Informations (11 Rue de Teheran, Paris 8°, France), 
dated April 1, 1972 (No. 35), pp. 613-675. 


Market Share Reports, Ivory Coast, 1966-1970 (pub. 1972), International Mar- 
eting Information Service (IMIS), US Dept. of Commerce, Washington, D.C. 
MSR 72-90033. 


Surveys of African Economies (pub. 1970), Vol. 3 (Dahomey, Ivory Coast, 
Mauritania, Niger, Senegal, Togo, and Upper Volta), International Monetary 
Fund (19th and H Streets, N.W., Washington, D.C. 20431). 


Trade List--Ivory Coast--Business Firms, (pub. Sept. 1971), Bureau of Int'l 
Commerce (BIC), US Dept. of Commerce, Washington, D.C. pp. 51, price $1.00. 
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